
,W�LV�DQ�H[ FLWLQJ�WLP H�DW�) ,$��6XEVHTXHQW�WR
WKH�HQG�RI�4� ��) ,$�EHFDP H�� � � � �HP SOR\ HH�
RZQHG�DIWHU�DFTXLULQJ�DOO�SDVVLYH�/ 3�LQWHUHVWV
ZKLFK�ZHUH�HVWDEOLVKHG�DW�WKH�FRP SDQ\ 
V
IRXQGLQJ�LQ�� � � � ��7KLV�VLJQLILFDQW�P RP HQW
VWUHQJWKHQV�DOLJQP HQW�ZLWK�RXU�LQYHVWRU
FOLHQWV�DQG�DFURVV�WKH�HQWLUHW\ �RI�RXU�ILUP �
: H�DUH�HQHUJL] HG�E\ �WKLV�GHYHORSP HQW�DQG
WKULOOHG�IRU�ZKDW�WKH�IXWXUH�KROGV�

$V�ZH�UHIOHFW�RQ�4� �GHYHORSP HQWV��) ,$�DQG�RXU
LQYHVWRUV�FRQIURQW�D�GHFLGHGO\ �GLIIHUHQW�P DUNHW
HQYLURQP HQW��( DUO\ �FRVW�LQFUHDVHV�VWHP P LQJ
IURP �JHRSROLWLFDO�LQVWDELOLW\ �DUH�IORZLQJ�
DFURVV�RXU�RSHUDWLRQV��P RVW�QRWDEO\ �LQ�IXHO
DQG�LQSXWV�VXFK�DV�IHUWLOL] HU��7KH�,UDQLDQ
FRQIOLFW��EHJLQQLQJ�ODWH�) HEUXDU\ ��KDV�UHZULWWHQ
WKH�JOREDO�VXSSO\ �FKDLQ�DQG�HQHUJ\ �FRVW
RXWORRN��GHP DQGLQJ�NHHQ�DZDUHQHVV�RI�WKH
VWDWH�RI�RXU�HQG�XVH�P DUNHWV�

$W�) ,$��ZH�HP SKDVL] H�GLYHUVLILFDWLRQ�LQ
WLP EHUODQG�SRUWIROLR�FRQVWUXFWLRQ��LQFOXGLQJ
WUDGH�GLYHUVLILFDWLRQ��9RODWLOH�SHULRGV�WKDW
SURP SW�VZLQJV�LQ�UDWHV��FXUUHQF\ ��WUDGH�SROLF\
DQG�FRVWV�FDQ�P HDQLQJIXOO\ �LP SDFW�UHYHQXH
UHDOL] DWLRQ�DQG�P DUJLQV��7KH�DELOLW\ �WR�VKLIW
RSHUDWLRQDO�DFWLYLW\ �IURP �ZHDN�P DUNHWV�WR
WKRVH�RI�UHODWLYH�VWUHQJWK�RIIHUV�UHVLOLHQFH�
LQ�QHDU�WHUP �ILQDQFLDO�RXWFRP HV�ZKLOH
P DLQWDLQLQJ�ORQJ�WHUP �DVVHW�YDOXH�DQG�UHWXUQV�

* OREDO�SXOS�P DUNHWV�KDYH�VKRZQ
LP SURYHP HQW��ZKLOH�WKH�8�6��KRXVLQJ
P DUNHW��DQ�LP SRUWDQW�GULYHU�DFURVV�RXU
RSHUDWLQJ�DUHDV��KDV�ZHDNHQHG�GXH�WR
UHVXP HG�� � � �P RUWJDJH�UDWHV�ZLWK�XSZDUG
SUHVVXUH��7LP EHUODQG�WUDQVDFWLRQ�DFWLYLW\
KDV�EHHQ�P HWHUHG�HDUO\ �LQ�� � � � ��<HW�ZLWKLQ
WKLV�FKDOOHQJLQJ�EDFNGURS�OLHV�RSSRUWXQLW\ �
: H�EHOLHYH��) ,$
V�HVWDEOLVKHG�UHODWLRQVKLSV�
RSHUDWLRQDO�H[ SHUWLVH��DQG�GLVFLSOLQHG
DSSURDFK�SRVLWLRQ�XV�WR�LGHQWLI\ �DWWUDFWLYH
LQYHVWP HQW�RSSRUWXQLWLHV�

: H�KRSH�\ RX�HQMR\ �WKLV�QHZVOHWWHU�DQG�
WKH�VWRULHV�ZH�VKDUH�DERXW�RXU�SHRSOH�
P DUNHWV��DQG�) ,$�
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%7* �3DFWXDO�DQQRXQFHG�LWV�SXUFKDVH�RI�� � � �� � � �DFUHV
LQ�9LUJLQLD�IURP �: H\ HUKDHXVHU�IRU�D�UHSRUWHG�SULFH�RI
� � � � �P LOOLRQ
' RP DLQ�SXUFKDVHG�� � �� � � �DFUHV�LQ�* HRUJLD�IURP �) RUHVW
,QYHVWP HQW�$VVRFLDWHV�IRU�� � � �� �P LOOLRQ
7KH�&RQVHUYDWLRQ�) XQG�SXUFKDVHG�� �� � � �DFUHV�LQ�) ORULGD
IURP �6RXWKHUQ�3LQH�3ODQWDWLRQV�IRU�D�UHSRUWHG�SULFH�RI
� � � �� �P LOOLRQ

�
75$16$&7,216�,1�352* 5( 66

,QYHVWRUV�DUH�ZDLWLQJ�IRU�GHWDLOV�RQ�VHYHUDO�WUDQVDFWLRQV
WKDW�DUH�H[ SHFWHG�WR�FORVH�LQ�WKH�VHFRQG�TXDUWHU�RI�� � � �
,QFOXGHV�DSSUR[ LP DWHO\ �� � � �� � � �DFUHV�DFURVV�P XOWLSOH
LQYHVWP HQW�UHJLRQV
0 HDQZKLOH��QHZ�RIIHULQJV�FRQWLQXH�WR�KLW�WKH�P DUNHW�
SDUWLFXODUO\ �LQ�WKH�86�6RXWK��VHYHUDO�RI�WKHVH�RIIHULQJV
DUH�WDNLQJ�VHFRQG�TXDUWHU�ELGV

7KH�ILUVW�TXDUWHU�LV�QRWRULRXV�IRU�OLP LWHG�WUDQVDFWLRQ�DFWLYLW\ �
EXW�LW�XVXDOO\ �SLFNV�XS�DV�WKH�\ HDU�JRHV�RQ�

5\ DQ�5HGGLVK
' LUHFWRU��$FTXLVLWLRQV

�G�{�±�·� �­�‰�›�…���g���� �{� �­�…�‰�g
�
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) ,$
V�4� �� � � � �DFTXLVLWLRQ�RI�� � �� � � �DFUHV�LQ�* HRUJLD�DQG
QHLJKERULQJ�$ODEDP D�LQFOXGHG�WKH�� � � �DFUH�&RRVD�9DOOH\
3UDLULH��ZKLFK�LV�SURWHFWHG�XQGHU�D�FRQVHUYDWLRQ�HDVHP HQW
ZLWK�7KH�1DWXUH�&RQVHUYDQF\ ��71&���$V�D�JOREDOO\ �UDUH
HFRV\ VWHP �DQG�WKH�RQO\ �FRP P HUFLDO�WLP EHUODQG�SURSHUW\ �LQ
* HRUJLD�ZLWK�D�71&�HDVHP HQW��WKH�FRQVHUYDWLRQ�DUHD�LV�D
P RVDLF�RI�ROGHU�DQG�\ RXQJHU�VKRUWOHDI�DQG�OREOROO\ �SLQHV�
\ RXQJHU�ORQJOHDI�VWDQGV��DQG�UDUH��ZLOGIORZHU�ULFK�JODGHV
HQGHP LF�WR�QRUWKZHVW�* HRUJLD�

$IWHU�VHYHQ�\ HDUV�ZLWKRXW�EXUQLQJ��SUHVFULEHG�ILUH�ZDV
FDUHIXOO\ �LQWURGXFHG�RQ�� � � �DFUHV��LQFOXGLQJ�E\ �GURQH��XQGHU
WKH�VXSHUYLVLRQ�RI�7KH�1DWXUH�&RQVHUYDQF\ ��4XDLO�) RUHYHU�
DQG�WKH�* HRUJLD�) RUHVWU\ �&RP P LVVLRQ��$V�DQ�LP SRUWDQW
QDWXUDO�WRRO��SUHVFULEHG�EXUQLQJ�UHGXFHV�D�VKUXEE\ �P LGVWRU\
DQG�P DLQWDLQV�RSHQ�ZRRGODQG�KDELWDW��HQFRXUDJLQJ
ELRORJLFDO�GLYHUVLW\ ��WKH�UHWXUQ�RI�ZLOGOLIH�VXFK�DV�%DFKP DQ
V
VSDUURZ��DQG�D�ZHDOWK�RI�SODQW�VSHFLHV�LQFOXGLQJ�SXUSOH
FRQHIORZHU�DQG�0 RKU
V�%DUEDUD
V�EXWWRQV�

7KH�RQJRLQJ�DGYDQFHP HQW�RI�FRQVHUYDWLRQ�WKURXJK�VWUDWHJLF
SDUWQHUVKLSV�LV�D�KDOOP DUN�RI�) ,$�P DQDJHP HQW��: LWK�RXU
SDUWQHUV��ZH�DUH�H[ FLWHGO\ �SODQQLQJ�D�UHWXUQ�WULS�ODWHU�WKLV
\ HDU�WR�GRFXP HQW�WKH�UDUH�VSHFLHV�DQG�HQYLURQP HQWDO
EHQHILWV�JHQHUDWHG�E\ �WKLV�LP SRUWDQW�IRUHVW�P DQDJHP HQW
WRRO�

5RVV�+ROEURRN
' LUHFWRU��6XVWDLQDELOLW\
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) RUHVW�,QYHVWP HQW�$VVRFLDWHV�� ) ,$� �DQQRXQFHV�WKH�DFTXLVLWLRQ�RI�DOO�RXWVWDQGLQJ
OLP LWHG�SDUWQHU�LQWHUHVWV�� / 3�,QWHUHVWV� ��ZKLFK�ZHUH�HVWDEOLVKHG�DW�WKH�IRXQGLQJ�
RI�) ,$�LQ�� � � � ��7KLV�P DUNV�D�VLJQLILFDQW�P LOHVWRQH�DV�WKH�ILUP �FRQVROLGDWHV
RZQHUVKLS�DQG�EHFRP HV�� � � � �HP SOR\ HH�RZQHG��

: KLOH�WKH�/ 3�,QWHUHVWV�KDG�QR�GD\ �WR�GD\ �P DQDJHP HQW�DXWKRULW\ �RU�RSHUDWLRQDO�LP SDFW��WKLV�FKDQJH�IXUWKHU�VWUHQJWKHQV�WKH
ORQJ�WHUP �DOLJQP HQW�EHWZHHQ�RXU�HP SOR\ HH�RZQHUV�DQG�RXU�LQYHVWRU�FOLHQWV�

$V�3UHVLGHQW�	 �&( 2�0 LNH�&HUFKLDUR�VKDUHG��q7KLV�WUDQVDFWLRQ�LV�\ HW�DQRWKHU�H[ DP SOH�RI�KRZ�) ,$�DOLJQV�LWV�ORQJ�WHUP �YLVLRQ
ZLWK�WKH�QHHGV�RI�RXU�FOLHQWV��&OHDU�LQFHQWLYHV�DQG�DOLJQP HQW�RI�RZQHUVKLS�DUH�LP SRUWDQW�WR�RXU�FOLHQWV��DQG�ZH�EHOLHYH�WKH
DFTXLVLWLRQ�RI�WKH�/ 3Vp�LQWHUHVWV�IXUWKHU�UHLQIRUFHV�WKDW�DOLJQP HQW�r

7RGD\ ��) ,$�KDV�� � �HP SOR\ HHV��� � �RI�ZKRP �DUH�VKDUHKROGHUV��UHIOHFWLQJ�D�FXOWXUH�ZKHUH�RZQHUVKLS��UHVSRQVLELOLW\ ��DQG�ORQJ�
WHUP �WKLQNLQJ�DUH�GHHSO\ �HP EHGGHG�LQ�WKH�ILUP pV�RSHUDWLRQV��( P SOR\ HH�RZQHUVKLS�KDV�EHHQ�D�GHILQLQJ�FKDUDFWHULVWLF�RI�) ,$pV
FXOWXUH��VKDSLQJ�KRZ�WKH�ILUP �DWWUDFWV�WDOHQW��FUHDWHV�DOLJQP HQW��P DQDJHV�LQYHVWP HQWV��DQG�VHUYHV�LWV�FOLHQWV��7KH
WUDQVDFWLRQ�IROORZV�HDUOLHU�HIIRUWV�WR�VXVWDLQDEO\ �EURDGHQ�DQG�WUDQVLWLRQ�RZQHUVKLS�DFURVV�WKH�ILUP ��

) ,$�LV�ZHOO�SRVLWLRQHG�WR�FRQWLQXH�GHOLYHULQJ�RQ�LWV�P LVVLRQ�RI�VXVWDLQDEOH�IRUHVWU\ �LQYHVWP HQWV�DQG�UHVSRQVLEOH�VWHZDUGVKLS�
ZKLOH�P DLQWDLQLQJ�VWURQJ�DOLJQP HQW�ZLWK�LWV�FRUH�YDOXHV�DQG�RXU�FOLHQWV��$V�) ,$�HQWHUV�LWV�QH[ W�FKDSWHU��WKH�ILUP �UHP DLQV
IRFXVHG�RQ�ORQJ�WHUP �SHUIRUP DQFH��GLVFLSOLQHG�LQYHVWP HQW��DQG�P DQDJLQJ�IRUHVWV�IRU�IXWXUH�JHQHUDWLRQV�WR�P HHW�LWV�FOLHQWVp
REMHFWLYHV�

' RZQORDG�WKH�IXOO�SUHVV�UHOHDVH�KHUH��3' ) �
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%U\ DQ�%ODQNHQVKLS�MRLQHG�) ,$�LQ�� � � � �DQG�VHUYHV�DV
2SHUDWLRQV�0 DQDJHU��1RUWKHUQ�5HJLRQ��+H�OHDGV�WKH�1RUWKHUQ
2SHUDWLRQV�* URXS��RYHUVHHLQJ�KDUGZRRG�WLP EHUODQG
P DQDJHP HQW�DFURVV�WKH�1RUWKHUQ�8QLWHG�6WDWHV��' XULQJ
%U\ DQpV�WHQXUH�KH�KDV�DOVR�P DQDJHG�SURSHUWLHV�LQ�WKH�3DFLILF
1RUWKZHVW�DQG�6RXWKHUQ�5HJLRQV��EULQJLQJ�D�ZHOO�URXQGHG
SHUVSHFWLYH�WR�KLV�ZRUN��

4��&DQ�\ RX�VKDUH�DERXW�\ RXU�UROH���KRZ �GRHV�\ RXU�ZRUN
EHLQJ�FORVHVW�WR�WKH�SURSHUWLHV�FRQWULEXWH�WR�WKH�ZD\ �) ,$
P DQDJHV�IRUHVWU\ �DVVHWV�DQG�SRUWIROLRV"
$��0 \ �UROH�IRFXVHV�RQ�HQVXULQJ�WKDW�RXU�FOLHQW
V�JRDOV�DQG
REMHFWLYHV�DUH�LP SOHP HQWHG�LQ�DOO�IRUHVW�P DQDJHP HQW
SUDFWLFHV�WKDW�DUH�LP SOHP HQWHG�LQ�WKH�1RUWKHUQ�5HJLRQ���,
FDQ�DFKLHYH�WKLV�E\ �LQWLP DWHO\ �NQRZLQJ�WKH�SURSHUWLHV�DQG
ZRUNLQJ�ZLWK�RWKHU�H[ FHOOHQW�) ,$�HP SOR\ HHV�DQG�WKLUG�SDUW\
YHQGRUV�WR�H[ HFXWH�WKH�VKRUW��DQG�ORQJ�WHUP �VWUDWHJLHV�
: LWK�D�ORQJ�WHUP �SHUVSHFWLYH��) ,$�ZRUNV�WR�EDODQFH
VXVWDLQDEOH�IRUHVW�VWHZDUGVKLS�ZLWK�VRXQG�HFRQRP LF
GHFLVLRQ�P DNLQJ�HQVXULQJ�ERWK�WKH�KHDOWK�RI�WKH�IRUHVW�DQG
GHOLYHU\ �RI�YDOXH�WR�RXU�FOLHQWV�

�� ���”�{�…�g�s�Ç��
�r�»�‰�”�·���„� �­���·�ˆ�{
�”� �›�…���·�{�­�š
7KLV�\ HDU�P DUNV�DQ�LP SRUWDQW�P LOHVWRQH
IRU�) ,$�t �� � �\ HDUV�RI�P DQDJLQJ�IRUHVW
LQYHVWP HQWV�IRU�RXU�FOLHQWV�
$�OHJDF\ �EXLOW�IRU�WKH�ORQJ�WHUP ��

6LQFH�RXU�IRXQGLQJ�LQ�� � � � ��) ,$�KDV
JURZQ�LQWR�D�JOREDO�WLP EHUODQG�LQYHVWP HQW
DGYLVRU�ZLWK�D�FRP P LWP HQW�WR�UHVSRQVLEOH
IRUHVWU\ ��GLVFLSOLQHG�LQYHVWP HQW��DQG�ORQJ�
VWDQGLQJ�SDUWQHUVKLSV�ZLWK�RXU�FOLHQWV�DQG
DFURVV�WKH�VHFWRU��: H�DUH�XQYHLOLQJ�D
VSHFLDO�� � WK�DQQLYHUVDU\ �ORJR�WR�P DUN�IRXU
GHFDGHV�RI�) ,$pV�ZRUN�P DQDJLQJ�IRUHVWV
IRU�ORQJ�WHUP �YDOXH�

�ZZZ�IRUHVWLQYHVW�FRP
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: HpUH�SOHDVHG�WR�DQQRXQFH�WKDW�5RVV�+ROEURRN�KDV�EHHQ�SURP RWHG�WR
' LUHFWRU��6XVWDLQDELOLW\ �

6LQFH�MRLQLQJ�) ,$�LQ�� � � � ��5RVV�KDV�GHP RQVWUDWHG�H[ FHSWLRQDO
SURIHVVLRQDOLVP ��DQG�OHDGHUVKLS��DORQJ�ZLWK�KLV�YDVW�H[ SHULHQFH�
DFURVV�ERWK�LQWHUQDO�LQLWLDWLYHV�DQG�H[ WHUQDO�HQJDJHP HQWV��GLVSOD\ LQJ
DQ�DELOLW\ �WR�FROODERUDWH�DFURVV�) ,$��WUDQVODWLQJ�FRP SOH[ �VXVWDLQDELOLW\
WRSLFV�LQWR�SUDFWLFDO��P HDQLQJIXO�LQVLJKWV�

,Q�KLV�QHZ�UROH��5RVV�ZLOO�UHSRUW�GLUHFWO\ �WR�) ,$pV�H[ HFXWLYH�OHDGHUVKLS
WHDP �DQG�OHDG�WKH�ILUP pV�6XVWDLQDELOLW\ �7HDP �DQG�RYHUDOO�VXVWDLQDELOLW\
SURJUDP P LQJ�

�^ � �š �{�›���‰�›����� �­�{�±�·�­�Ç�î��
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,Q�0 DUFK��ZH�UHFRJQL] H�: RP HQpV�+LVWRU\ �0 RQWK�DQG�WKH�HYROYLQJ�UROH�RI�ZRP HQ�LQ�IRUHVWU\ ��) URP �HDUO\ �SLRQHHUV�LQ
IRUHVW�VFLHQFH�WR�WRGD\ pV�SURIHVVLRQDOV�DFURVV�LQYHVWP HQW��FRQVHUYDWLRQ��DQG�ODQG�P DQDJHP HQW��ZRP HQ�FRQWLQXH�WR
VKDSH�WKH�IXWXUH�RI�WKH�VHFWRU�

$W�) ,$��WHDP �P HP EHUV�VXFK�DV�0 DGLVRQ�$NHUV��5HJLRQDO�,QYHVWP HQW�) RUHVWHU��DQG�$GULDQH�9LOOHOD��' LUHFWRU��%UD] LO
,QYHVWP HQWV��EULQJ�H[ SHULHQFH�DQG�SHUVSHFWLYH�WR�P DQDJLQJ�IRUHVWV�IRU�WKH�ORQJ�WHUP �t �VXSSRUWLQJ�ERWK�VXVWDLQDEOH
RXWFRP HV�DQG�FOLHQW�REMHFWLYHV�

$V�IRUHVWU\ �HYROYHV��HP EUDFLQJ�GLYHUVH�SHUVSHFWLYHV�ZLOO�EH�FHQWUDO�WR�RYHUFRP LQJ�WKH�LQGXVWU\ pV�QH[ W�VHW�RI
FKDOOHQJHV��GULYLQJ�LQQRYDWLRQ�DQG�VWUHQJWKHQLQJ�WKH�LQGXVWU\ pV�DELOLW\ �WR�DGDSW�DQG�WKULYH�

5HDG�P RUH�DERXW�WKH�UROH�RI�ZRP HQ�LQ�IRUHVWU\ ��: RP HQ�LQ�) RUHVWU\ ��/ HDGHUVKLS��6WHZDUGVKLS��DQG�WKH�) XWXUH�RI
) RUHVW�0 DQDJHP HQW���) RUHVW�,QYHVWP HQW�$VVRFLDWHV��

���#�� ���P�{�g�š ���" �‰�…�ˆ�”�‰�…�ˆ�·�±
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6RXWKHDVWHUQ�WLP EHU�P DUNHWV�UHP DLQHG
UHODWLYHO\ �VWDEOH�LQ�4 � �� � � � ��ZLWK�P RGHVW
GLYHUJHQFH�DFURVV�SURGXFW�FODVVHV��3LQH
VDZWLP EHU�LQFUHDVHG�WR�� � � �� � � WRQ�LQ�4 �
� � � � ��IURP �� � � �� � �LQ�4 � �� � � � ���ZKLOH�FKLS�Q�
VDZ�URVH�WR�� � � �� � � WRQ��+DUGZRRG�VDZWLP EHU
GHFOLQHG�VOLJKWO\ �WR�� � � �� � � WRQ��IURP �� � � �� � ��
UHIOHFWLQJ�VRP H�VRIWHQLQJ�LQ�KDUGZRRG
GHP DQG��3XOSZRRG�SULFLQJ�UHP DLQHG�ODUJHO\
XQFKDQJHG��ZLWK�SLQH�SXOSZRRG�DW�� � �� � � WRQ
DQG�KDUGZRRG�SXOSZRRG�DW�� � �� � � WRQ��2YHUDOO�
SULFLQJ�WUHQGV�VXJJHVW�VWDEOH�IXQGDP HQWDOV
ZLWK�LQFUHP HQWDO�VWUHQJWK�LQ�SLQH�SURGXFWV�

3$&,) ,&�1257+: ( 67�u �
5 ( 3257�+,* +/ ,* +76�� 4 � �

3DFLILF�1RUWKZHVW�OXP EHU�SULFLQJ�FRQWLQXHG�WR
VKRZ�F\ FOLFDO�UHFRYHU\ ��' RXJODV�ILU�VDZP LOO
SULFHV�GHFOLQHG�WKURXJK�� � � � �WR�D�ORZ�QHDU
� � � � �LQ�' HFHP EHU�� � � � ��EHIRUH�UHERXQGLQJ
WR�DSSUR[ LP DWHO\ �� � � � �LQ�0 DUFK�� � � � �
: KLWHZRRGV�IROORZHG�D�VLP LODU�SDWWHUQ�
LQFUHDVLQJ�IURP �URXJKO\ �� � � � �WR�� � � � �RYHU
WKH�VDP H�SHULRG��4XDUWHUO\ �DYHUDJHV�UHIOHFW�D
UHWXUQ�WR�P RGHVW�JURZWK�IROORZLQJ�HDUOLHU
YRODWLOLW\ ��WKRXJK�SULFHV�UHP DLQ�EHORZ�SULRU
SHDNV�
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1RUWKHDVW�KDUGZRRG�P DUNHWV�VKRZHG�D�FOHDU
UHFRYHU\ �IURP �ODWH�� � � � �ORZV��5HG�RDN�DQG
KDUG�P DSOH�P RYHG�LQWR�WKH�� � � � t � � � � � 0 %)
UDQJH�E\ �4 � �� � � � ��XS�IURP �ORZV�QHDU�� � � � t
� � � � � 0 %) �LQ�HDUO\ �� � � � ��%ODFN�FKHUU\
IROORZHG�D�VLP LODU�WUDMHFWRU\ ��UHFRYHULQJ�WRZDUG
� � � � � 0 %) �DIWHU�SULRU�ZHDNQHVV��: KLWH�DVK�
ZKLOH�P RUH�YRODWLOH��LP SURYHG�WR�DSSUR[ LP DWHO\
� � � � t � � � � � 0 %) ��7KH�GDWD�LQGLFDWHV
VWUHQJWKHQLQJ�GHP DQG�DQG�SULFH�VWDELOL] DWLRQ
DFURVV�P RVW�VSHFLHV�HQWHULQJ�� � � � �

�K� �»�·�ˆ�{�g�±�·�{�­�›���P�‰�š �r�{�­���D�­�‰�s�{�±

�D�5�^ ���.�»�š �r�{�­���D�­�‰�s�{�±��

6RXUFH��) DVWP DUNHWV�5,6,���/ RJ�/ LQHV‹

�ZZZ�IRUHVWLQYHVW�FRP

�5� �­�·�ˆ�{�g�±�·���" �g�­�w�Å� � �w

6RXUFH��3HQQV\ OYDQLD�: RRGODQGV�7LP EHU�0 DUNHW�5HSRUW���1RUWKZHVW�5HJLRQ

6RXUFH��) RUHVW� 0 DUNHW‹ �
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/ XP EHU�DQG�SDQHO�SULFHV�UHERXQGHG�P HDQLQJIXOO\ �WKURXJK�4 � �� � � � ��) UDP LQJ�OXP EHU�LQFUHDVHG�IURP �DSSUR[ LP DWHO\ �� � � � �LQ�ODWH�� � � � �WR
� � � � �� � � � �E\ �0 DUFK�� � � � ��UHSUHVHQWLQJ�D�VWURQJ�UHFRYHU\ �IURP �F\ FOLFDO�ORZV��6WUXFWXUDO�SDQHO�SULFHV�UHP DLQHG�P RUH�VWDEOH��P RYLQJ
ZLWKLQ�D�QDUURZHU�EDQG�RI�DSSUR[ LP DWHO\ �� � � � �� � � � ��7KH�FRQYHUJHQFH�RI�OXP EHU�DQG�SDQHO�SULFLQJ�UHIOHFWV�LP SURYLQJ�GHP DQG�FRQGLWLRQV�
SDUWLFXODUO\ �LQ�FRQVWUXFWLRQ�UHODWHG�HQG�P DUNHWV�

38/ 3�	 �3$3( 5 �u �5 ( 3257�+,* +/ ,* +76�� 4 � �
3XOS�DQG�SDSHU�P DUNHWV�H[ KLELWHG�P L[ HG�WUHQGV�ZLWK�HDUO\ �VLJQV�RI�VWDELOL] DWLRQ��7KH�1%6. �SXOS�LQGH[ �GHFOLQHG�IURP �DSSUR[ LP DWHO\ �� � �� � � � WRQ
LQ�P LG�� � � � �WR�� � �� � � t � � �� � � �E\ �HDUO\ �� � � � ��EHIRUH�VKRZLQJ�D�P RGHVW�UHERXQG��1HZVSULQW�LQFUHDVHG�IURP �� � � � �WR�� � � � � WRQ�LQ�4 � �� � � � �
ZKLOH�XQFRDWHG�IUHHVKHHW�URVH�IURP �� � �� � � �WR�� � �� � � � WRQ��%R[ ERDUG�SULFLQJ�UHP DLQHG�UHODWLYHO\ �VWDEOH�QHDU�� � �� � � � WRQ��4XDUWHUO\ �GDWD
LQGLFDWHV�SXOS�SULFHV�GHFOLQHG�DSSUR[ LP DWHO\ ��� � �� � �DQQXDOO\ ��ZKLOH�SDSHU�JUDGHV�VKRZHG�P RUH�UHVLOLHQFH�

��� �­�{�±�·�­�Ç���4�g�­�’ �{�·�±���1���G�{�”�g�·�{�w���� �g�·�g���û�T�ì�K�ì�ü

�.�»�š �r�{�­���1���D�g�›�{�”���D�­�‰�s�{�±

�D�»�”�ª���1���D�g�ª�{�­

�ZZZ�IRUHVWLQYHVW�FRP

6RXUFH��5DQGRP �/ HQJWKV�‹

6RXUFH��) DVWP DUNHWV�5,6,���* UDSKLF�3DSHU�1RUWK�$P HULFD�' DVKERDUG
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/ RQJ�WHUP �OXP EHU�SULFLQJ�UHP DLQV�HOHYDWHG�UHODWLYH�WR�SUH�� � � � �OHYHOV��5HFHQW�P RQWKO\ �GDWD�VKRZV�OXP EHU�DW�a� � � � �LQ�0 DUFK�� � � � �
UHIOHFWLQJ�VWDELOL] DWLRQ�DERYH�KLVWRULFDO�DYHUDJHV�EXW�ZHOO�EHORZ�SDQGHP LF�HUD�KLJKV�
,QIODWLRQ�KDV�P RGHUDWHG�P HDQLQJIXOO\ �IURP �SULRU�SHDNV��ZLWK�&3,�WUHQGLQJ�LQ�WKH�� t � � �UDQJH�WKURXJK�� � � � �DQG�LQWR�HDUO\ �� � � � ��0 RVW�UHFHQW
UHDGLQJV�LQGLFDWH�D�P RGHVW�UHDFFHOHUDWLRQ�WRZDUG�a� �� � ��WKRXJK�VWLOO�ZHOO�EHORZ�WKH�HOHYDWHG�OHYHOV�REVHUYHG�LQ�� � � � t � � � � �
+RXVLQJ�DFWLYLW\ �FRQWLQXHV�WR�DGMXVW�ZLWKLQ�WKLV�KLJKHU�UDWH�HQYLURQP HQW��+RXVLQJ�VWDUWV��ZKLFK�SHDNHG�QHDU�a� �� t � �� �P LOOLRQ�XQLWV
DQQXDOO\ �LQ�� � � � t � � � � ��KDYH�P RGHUDWHG�DQG�DUH�FXUUHQWO\ �WUHQGLQJ�LQ�WKH�a� �� t � �� �P LOOLRQ�UDQJH��ZLWK�UHFHQW�P RQWKO\ �GDWD�VKRZLQJ
VRP H�YDULDELOLW\ �EXW�HDUO\ �VLJQV�RI�VWDELOL] DWLRQ�
,QWHUHVW�UDWHV�UHP DLQ�HOHYDWHG�UHODWLYH�WR�SUH�� � � � �OHYHOV�EXW�KDYH�VKRZQ�VLJQV�RI�VWDELOL] DWLRQ��7KH�� � �\ HDU�P RUWJDJH�UDWH��ZKLFK�SHDNHG
DERYH�� �� � �LQ�� � � � ��KDV�JUDGXDOO\ �HDVHG�WR�DSSUR[ LP DWHO\ �� �� t � �� � �LQ�HDUO\ �� � � � ��LP SURYLQJ�DIIRUGDELOLW\ �FRQGLWLRQV�DW�WKH�P DUJLQ�
* ' 3�LQFUHDVHG�WR�DSSUR[ LP DWHO\ �� � � �� �WULOOLRQ�E\ �\ HDU�HQG�� � � � ��XS�IURP �URXJKO\ �� � � �� �WULOOLRQ�DW�WKH�VWDUW�RI�WKH�\ HDU��P DLQWDLQLQJ�D
FRQVLVWHQW�XSZDUG�WUDMHFWRU\ �IROORZLQJ�WKH�SRVW�� � � � �UHFRYHU\ �

��� �­�{�±�·�­�Ç���4�g�­�’ �{�·�±���1���G�{�”�g�·�{�w���� �g�·�g���û�T�ì�K�ì�ü
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6RXUFH��) HGHUDO�5HVHUYH�( FRQRP LF�' DWD 6RXUFH��7KH�) HGHUDO�5HVHUYH

6RXUFH��8�6��' HSDUWP HQW�RI�/ DERU��%XUHDX�RI�/ DERU�6WDWLVWLFV

6RXUFH��7KH�) HGHUDO�5HVHUYH

6RXUFH��8�6��' HSDUWP HQW�RI�/ DERU��%XUHDX�RI�/ DERU�6WDWLVWLFV

�ZZZ�IRUHVWLQYHVW�FRP
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( XFDO\ SWXV�SULFLQJ�LQ�3DUDQ¾�VKRZHG�D�FOHDU�GLYHUJHQFH�EHWZHHQ�SURGXFW�VHJP HQWV��3XOSZRRG�UHP DLQHG�UHODWLYHO\ �VWDEOH�
UDQJLQJ�IURP �a� � � �WR�a� � � ��ZLWK�D�VOLJKW�XSZDUG�ELDV�LQWR�ODWH�� � � � �EHIRUH�HDVLQJ�P DUJLQDOO\ �LQ�4 � �� � � � ��( XFDO\ SWXV
VDZWLP EHU�SHDNHG�QHDU�a� � � �LQ�4 � �� � � � �EHIRUH�GHFOLQLQJ�WR�a� � � �LQ�4 � �� � � � ��UHIOHFWLQJ�VRIWHU�FRQGLWLRQV�LQ�KLJKHU�YDOXH
SURGXFWV�
,Q�0 DWR�* URVVR�GR�6XO��HXFDO\ SWXV�SXOSZRRG�VKRZHG�D�P RUH�FRQVLVWHQW�XSZDUG�WUHQG��LQFUHDVLQJ�IURP �a� � � ��4 � �� � � � ��WR
a� � � ��4 � �� � � � ���LQGLFDWLQJ�VWURQJHU�UHJLRQDO�GHP DQG�IXQGDP HQWDOV��OLNHO\ �VXSSRUWHG�E\ �SXOS�FDSDFLW\ �DQG�H[ SRUW�RULHQWHG
P DUNHWV��,Q�3DUDQ¾��SLQH�P DUNHWV�UHIOHFWHG�UHODWLYH�VWDELOLW\ �ZLWK�P RGHVW�SURGXFW�VSHFLILF�VKLIWV�
3LQH�SXOSZRRG�SULFLQJ�LQ�3DUDQD�LQFUHDVHG�IURP �a� � ��4 � �� � � � ��WR�a� � � ��4 � �� � � � ���LQGLFDWLQJ�JUDGXDO�GHP DQG�VXSSRUW��3LQH
VDZWLP EHU�,�URVH�VWHDGLO\ �IURP �a� � � �WR�a� � � ��ZKLOH�3LQH�VDZWLP EHU�,,�DQG�,,,�VRIWHQHG�RYHU�WKH�VDP H�SHULRG��GHFOLQLQJ�IURP
a� � � �WR�a� � � �DQG�a� � � �WR�a� � � ��UHVSHFWLYHO\ ��VXJJHVWLQJ�VRP H�SUHVVXUH�LQ�KLJKHU�JUDGH�VHJP HQWV�

��� �­�{�±�·�­�Ç���4�g�­�’ �{�·�±���1���G�{�”�g�·�{�w���� �g�·�g���û�� �­�g�Ê�‰�”�ü
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���»�s�g�”�Ç�ª�·�»�±���D�»�”�ª�Å� � �w���‰�›���4�g�·� ���� �­� �±�±� ���w� ���K�»�”���û�G���ù�š �å�ü

�D�‰�›�{���D�­�‰�s�{�±���‰�›���D�g�­�g�›�h���û�G���ù�š �å�ü

6RXUFH��,QWHUQDO�DQDO\ VLV

6RXUFH��,QWHUQDO�DQDO\ VLV

6RXUFH��,QWHUQDO�DQDO\ VLV

�ZZZ�IRUHVWLQYHVW�FRP
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%UD] LO�FRQVXP HU�FRQILGHQFH�VKRZHG�VRP H�YRODWLOLW\ �EXW�UHP DLQV�UHODWLYHO\ �VWDEOH�RYHUDOO��7KH�LQGH[ �GHFOLQHG�IURP �a� � t � �
LQ�ODWH�� � � � �WR�a� � t � � �LQ�HDUO\ �� � � � ��EHIRUH�UHFRYHULQJ�WR�a� � t � � �E\ �ODWH�� � � � ��,Q�4 � �� � � � ��FRQILGHQFH�HDVHG�DJDLQ�WR
DSSUR[ LP DWHO\ �a� � t � � ��LQGLFDWLQJ�FDXWLRXV�EXW�VWDEOH�VHQWLP HQW�
,QIODWLRQ�KDV�P RGHUDWHG�VLJQLILFDQWO\ �IURP �SULRU�SHDNV��$IWHU�UHDFKLQJ�OHYHOV�DERYH�� � � �LQ�� � � � �DQG�DJDLQ�QHDU�� � � � �
LQIODWLRQ�GHFOLQHG�WR�DSSUR[ LP DWHO\ �a� �� � �LQ�� � � � t � � � � ��VXJJHVWLQJ�LP SURYHG�SULFH�VWDELOLW\ �DQG�D�P RUH�EDODQFHG
P RQHWDU\ �HQYLURQP HQW�
%UD] LO�* ' 3�H[ SDQGHG�WR�DSSUR[ LP DWHO\ �� � �� � �WULOOLRQ�LQ�� � � � ��XS�IURP �a� � �� � �WULOOLRQ�LQ�� � � � �DQG�D�WURXJK�RI�a� � �� �
WULOOLRQ�LQ�� � � � ��UHIOHFWLQJ�D�FRQWLQXHG�UHFRYHU\ �DQG�P RGHUDWH�H[ SDQVLRQ�RYHU�UHFHQW�\ HDUV�

��� �­�{�±�·�­�Ç���4�g�­�’ �{�·�±���1���G�{�”�g�·�{�w���� �g�·�g���û�� �­�g�Ê�‰�”�ü
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 � �›�±�»�š �{�­���
 � �›�„�‰�w�{�›�s�{���#�›�w�{�Æ

�� �­�g�Ê�‰�”�‰�g�›���� �›�›�»�g�”���#�›�„�”�g�·�‰� �›���û�. ���ª�Ç�ü

�� �­�g�Ê�‰�”�‰�g�›���� �� �D���û�T�K�� �í���� �‰�”�”�‰� �›�ü

6RXUFH��) HGHUDÄÀR�GR�&RP ÆUFLR�GR�( VWDGR�GH�6ÀR�3DXOR��) HFRP HUFLR�63�

6RXUFH��,QVWLWXWR�%UDVLOHLUR�GH�* HRJUDILD�H�( VWDWÊVWLFD��6LVWHP D�1DFLRQDO�GH�ªQGLFHV�GH�3UHÄRV�DR�&RQVXP LGRU��,%* ( � 61,3&�

6RXUFH��) XQGR�0 RQHW¾ULR�,QWHUQDFLRQDO��: RUOG�( FRQRP LF�2XWORRN�GDWDEDVH

� �ZZZ�IRUHVWLQYHVW�FRP
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&RQVXP HU�FRQILGHQFH�KDV�VWUHQJWKHQHG�P RGHVWO\ �RYHU�WKH�SDVW�\ HDU��7KH�LQGH[ �LQFUHDVHG�IURP �a� � t � � �LQ�HDUO\ �� � � � �WR�D
SHDN�QHDU�a� � t � � �LQ�HDUO\ �� � � � ��EHIRUH�HDVLQJ�VOLJKWO\ �WR�a� � �� �LQ�0 DUFK�� � � � ��7KLV�WUHQG�UHIOHFWV�D�P HDVXUHG
LP SURYHP HQW�LQ�KRXVHKROG�VHQWLP HQW��WKRXJK�OHYHOV�UHP DLQ�EHORZ�ORQJ�WHUP �QHXWUDO�WKUHVKROGV�
,QIODWLRQ�KDV�GHFOLQHG�VLJQLILFDQWO\ �IURP �SULRU�SHDNV��&3,�IHOO�IURP �GRXEOH�GLJLW�OHYHOV��DERYH�� � � �LQ�� � � � ��WR�DSSUR[ LP DWHO\
a� �� t � �� � �WKURXJK�� � � � �DQG�IXUWKHU�HDVHG�WR�URXJKO\ �a� �� t � �� � �E\ �HDUO\ �� � � � ��
( FRQRP LF�DFWLYLW\ ��,0 $&( &�SUR[ \ ��,QGH[ ��� � � � � �� � � 
 ��VKRZV�D�VWHDG\ �XSZDUG�WUDMHFWRU\ ��7KH�LQGH[ �URVH�IURP
DSSUR[ LP DWHO\ �a� � � t � � � �LQ�HDUO\ �� � � � �WR�a� � � �� �E\ �ODWH�� � � � ��UHIOHFWLQJ�JUDGXDO�UHFRYHU\ �LQ�UHDO�HFRQRP LF�DFWLYLW\
IROORZLQJ�HDUOLHU�VORZGRZQV��
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6RXUFH��6WDWLVWLFV�' DWDEDVH��%' ( �
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